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16(Reuters) - Refinitiv financial services group is launching a new exchange-traded fund that
replicates a major U.S. stock index, one of the industry’s most successful products. FILE PHOTO:
The ticker and trading information for Refinitiv is displayed for trading on the floor of the New York
Stock Exchange (NYSE) in New York, U.S., October 17, 2017. REUTERS/Brendan McDermid The
new index, called the S&P 500 Refinitiv Digital Trust, will be listed on August 7, according to a
prospectus filed with the U.S. Securities and Exchange Commission. The fund will replicate an index
that tracks the performance of U.S. stocks listed on the New York Stock Exchange, Nasdaq, NYSE
Arca and AMEX. So far, ETFs tracking traditional indexes such as the S&P 500 have dominated the
global exchange-traded fund landscape. But offerings of the newer ETFs that track indexes from
data providers such as FactSet or Refinitiv are gaining ground. The new fund will track the major
U.S. stock indexes that will be selected by Refinitiv’s proprietary algorithm, based on factors such as
the liquidity of the companies, market capitalization of the stocks and their price, Refinitiv said. It
will include holdings from the S&P 500 at its first rebalance on August 7. For its first five years, the
fund will be unhedged, but will be able to hedge its positions in the 10th year. It plans to deliver 20%
annualized returns, which will be calculated with reinvested distributions. Refinitiv said it will apply
an initial cost for the fund of 300 basis points ($0.03 per share), but this will drop to about 150 basis
points over time. Total expense ratio will be around 0.70%, Refinitiv said. So far, the only U.S.-listed
index ETF is the NYSE Arca Financials Select Sector ETF, which tracks the financial sector. The
index provider,
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